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Zahn and Kenney Certified Public Accountants INDEPENDENT AUDITORS' REPORT Fifth Louisiana Levee District State of Louisiana Tallulah, Louisiana We have audited the accompanying general purpose financial statements of the Fifth Louisiana Levee District (District), a component unit of the State of Louisiana, as of June 30, 2001, and for the fiscal years ended June 30, 2000 and 2001. These general purpose financial statements are the responsibility of the management of the District. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of A/nerica and the standards applicable to financial audits contained in the Government Audltinq Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit toobtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes exara/ning, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the District, as of June 30, 200], and the results of its operations for the fiscal years ended June 30, 2000 and 2001 in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditinq Standards, we have also issued our report dated August 2, 2001 on our consideration of the District's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditinq Standards and should be read in conjunction with this report in considering the results of our audit. Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The schedule of per diem paid to board mer~bers and the Office of Statewide Reporting Package are presented for purpose of additional analysis and are not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 
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FTFTH LOUISIANA LEVEE DISTRICT STATE OF LOUISIANA BALANCE SHEET - ALL ~ TYPES AND ACCOUNT GROUPS 30, 2001 

ASSETS AND OTHER DEBITS Cash and cash equivalents Certificates of deposit Ad valorem taxes receivable-delinquent Fixed assets Amount to be provided for retirement of long-term debt TOTAL ASSETS AND OTHER DEBITS 

LIABILITIES AND FUND EQUITY 

GOVERNMENTAL GENERAL GENERAL TOTAL FUND TYPE FIXED IX)NG-TERM (MEMORANDUM GENERAL FUND ASSETS OBLIGATIONS ONLY) 
130,276 130,276 

Accounts payable and accrued expenses $ 21,460 $ Compensated absences TOTAL LIABILITIES Investment in general fixed assets Fund balance, unreserved a~d undesignated 
TOTAL LIABILZTIES AND FD~) EQUITY 

21,460 
815,829 815.829 

8 $ 21,460 130.2?6 130,276 130,276 151,736 1,331,568 
1,331,568 

1,331,568 815,829 2,147,397 

THE NOTES ARE AND INTEGRAL PART OF THESE FINANCIAL STATEF~NTS 



FIFTH LOUXSL~IA lEVEE DISTR1"~ STATE OF LOUISIANA STATEMENT OF REVENUES, EXPENDITURES A}~ CHANGES IN FUND BALANCE-BIYDGET AND ACTUAL FOR THE FISCAL YEAR EI~)ED JUNE 30, 2001 

REVENUES Ad valorem taxes Intergovernmental receipts Use of money and property Miscellaneous TOTAL REVENUES 
F~xEE~[D3~TU RE S General government : General administrative Levee maintenance Maintenance/supplles and materials Capital lease/equipment purchase General insurance Employee related benefits Travel Contractual services Other TOTAL EXPENDITURES 

Budget 472, 6]5 57,000 92,175 73,215 
Actual 709 56 267 73 
263 680 054 215 
Variance Favorable (Unfavorable) $ 236,648 (320) 184,879 

685,005 1,106,212 421,207 

990,010 

116,111 295,551 157,690 76,233 51,556 59,868 12,857 31,496 148,646 950,008 

(1,316} (41,252) 3,372 21,281 
1 3 
539 837 900 649 40,010 

Excess (deficiency) of revenues over expenditures (305,013) 156,204 461,217 
Fund balance, July 1, 2000 Fund balance, June 30, 2001 659,625 659,625 

THE NOTES ARE AND INTEGRAL PART OF THESE FINANCIAL STATDMENTS 

$ 461,217 



FIFTH LOUISIANA LEVEE DISTRICT STATE OF LOUISIAI4A STATEMENT OF REVENUES, EXPENDITURES A~D CHANGES IN FOND BALANCE-~DGET A~D ACTUAL FOR THE FISCAL YEAR EI~ED JUNE 30, 2000 

REVENUES Ad valorem taxes lnt ergovernmental receipts Use of money and property Legislative appropriation 

General government: General administrative Levee maintenance Malntenance/supplies and materials Capital lease/equipment purchase General insurance En%oloyee related benefits Travel Contractual services Other 

Budget $ 455,916 40,000 43,776 150,000 
Actual $ 485,606 57,314 78,100 150,000 

Variance Favorable (Unfayorab!e) $ 29,690 17,314 34,324 
689,692 771,020 81,328 
89,785 218,465 169,385 198,424 38,551 61,686 23,476 10,130 53,405 

89,136 190,196 176,037 93,423 38,351 47,851 21,493 11,271 48,346 863,307 716,104 

649 28,269 (6,652 105,001 200 13,835 1,983 (I,141 5,059 147,203 
Excess (deficiency) of revenues over expenditures (173,615) 54,916 228,531 
Fund balance, July 1, 1999 Fund balance, June 30, 2000 604,709 604,709 $ 431,094 $ 659,625 $ 228,531 

THE NOTES ARE AND INTEGRAL PART OF THESE FINANCIAL STAT~24ENTS 



FIFI'H LOUISIANA LEVEE DISTRICT STATE OF LOUISIANA NOTES TO FINANCIAL STATEMENTS 
A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
The Fifth Louisiana Levee District (District) is a component unit of the State of Louisiana (the State) created under the provisions of Louisiana Revised Statutes 38:219 (E). The District provides flood protection to the areas lying within the parishes of East Carroll, Madison, Tensas and Concordla. The District is composed of eight commissioners appointed by the Governor. Operations of the District are funded primarily with ad valorem taxes and state revenue sharing In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of the state and local governmental entities. In June of 1987, the GASB issued a revised codification of governmental accounting and financial reporting standards. The codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local government. The District prepares its financial statements in accordance with the standards established by the GASB. GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity and has defined the governmental reporting entity to be the State of Louisiana. The accompanying statements present only transactions of the District, a component unit of the State Annually the State issues general purpose financial statements, which include the activity contained in the accompanying financial statements. The 



A. SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES {continued) 6 
general purpose financial statements are issued by the Louisiana Division of Admlnistration-Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor B. FUND ACCOUNTING 
The accounts of the District are organized into a general fund, and account groups, each of which is considered a separate accounting entity tWO The operations of the fund are accounted for with a set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures The fund and account groups presented in the financial statements are described as follows General Fund The general fund is used to account for the general operations District. The various revenues and expenditures are accounted for fund Account Groups 

of the in this 
The two account groups are not "Funds." They are concerned only with the measurement of financial position, not with measurement of results of operations. C. BASIS OF ACCOUNTING 
Basis of accounting refers to when revenues and expenditures are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The District's records are maintained on the modified accrual basis of accounting. Under the modified accrual basis of accounting all revenue is recognized when measurable and available rather than when earned, and all expenditures are recognized when the obligation is incurred. 



D. BUDGET PRACTICES 
Budgets are prepared and adopted by the District annually. The budgets for fiscal years ended June 30, 2000 and June 30, 2001 were adopted at the District meetings held February i0, 1999 and March 8, 2000, respectively. The District amended the budget for fiscal year ended June 30, 2000 once on July 30, 2001 basis of The E. CASH 

19, 2000. The District amended the budget for fiscal year ended June once on July 18, 2001. Budgets are prepared on the modified accrual accounting, including the changes in fund balance. District does not follow the encumbrances method of accounting AND CASH EOUIVALENTS AND CERFICATES OF DEPOSIT 
For reporting purposes, cash and cash equivalents include cash, demand deposits, time deposits and certificates of deposit, with initial maturity of 90 days or less. Under state law the District may deposit funds within a fiscal agent bank selected and designated by the commissioners. Further, the District may invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate accounts of federally or state-chartered credit unions As reflected on the balance sheet, the District had cash and cash equivalents totaling $534,089 at June 30, 2001. Cash and cash equivalents are stated at cost, which approximates market. Additionally, $300,000 is held in certificates of deposit that are not considered cash equivalents. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. As of June 30, 2001, the amount on deposit was secured as follows: 



E. CASH AND CASH EOUIVALENTS (continued 
Deposits in on balance bank accounts sheet Bank Balance: 1.Insured (FDIC) or collateralized with securities held by the entity or its agent in the entity's name 2.Collateralized with securities held by the pledging financial institution's trust department or agent in the entlty's name 3.Uncollateralized, including any securities held for the entity but not in the entitv's na~e Total Bank Balances F. VACATION AND SICK LEAVE 

DePosits in Bank Accounts Cash 9 84:08~q 

105,237 

Certificates of Deposit Total ~_834:089 
500,00o 9 500,00_0 

250,000 355,237 
The earning of annual and sick leave is based on the equivalent of full- time state service. It is credited at the end of each regular pay period of 80 hours of regular duty. Accrued unused annual and sick leave shall be carried forward to the succeeding calendar years without limitation. Annual leave must be applied for by the employee and may be used only when approved by the District. Upon retirement or resignation, unused annual leave of up to 300 hours is paid at the employee's current rate of pay. Upon retirement or resignation, the employee is not paid for any unused sick leave. Annual leave in excess of 300 hours and sick leave are used in the retirement benefit computation as earned service At June 30, 2001, the employees of the District had accumulated and vested $36,000 of employee leave benefits, which was computed in accordance with GASB Codification Section C60, as modified by GASB Statement Number 16. This amount is recorded within the General Long-Term Debt Account Group. 



G. TOTAL COLUMNS ON STATEMENTS 
The total coltt~un on the Balance Sheet is captioned Memorandum Only to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
H. GENERAL FIXED ASSETS 
Fixed assets used in the governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Depreciation has not been provided for on these fixed assets. All fixed assets are valued at historical cost or estimated historical cost The changes in general fixed assets follows: July I, 1999 Additions Land $ 157,586 $ Buildings 43,721 Equipment 1,02],823 17,470 Total $~  
Land Buildings Equipment Total I. PENSION P 

July i, 2000 $ 157,586 43,721 1,039,293 $~:240:6D~ 
Additions $ 176,515 

Deletions $ 
$ 
Deletions $ (85,547) 

June 30, 2000 $ 157,586 43,721 1,039,293 
June 30, 2001 $ 157,586 43,721 1,130,261 $~i: 568 

Substantially all of the District's employees participate in the Louisiana State Employees' Retirement System (System), a cost sharing multiple employer defined benefit pension plan. The System is a statewide public employee retirement system available to all eligible employees. The System publishes annual financial reports that include detailed historical, financial, and actuarial information All full-tlme employees of the District are eligible to participate in 



the System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of the 
10 

highest consecutive 36 months average salary multiplied by their years of credited service. Retirement benefits are payable monthly for llfe at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with i0 years of service. Reduced benefits are available at any age with 20 years of service. Members are required by state statute to contribute 7.5% of gross salary, and the District is required to contribute at an actuarlally determined rate as required by LRS 11:102. The contribution rate for the fiscal year ended June 30, 2001, increased to 13~ of annual covered payroll from the 12.3% and 13% required in fiscal years ended June 30, 2000 and 1999, respectively. The District's contributions to the System for the years ending June 30, 2001, 2000 and 1999, were $37,246, $27,975, and 27,855, respectively, equal to the required contributions for each year. 
The District rents office space under a month-to-month arrangement. The rent expense is included in operating expenditures and the total rent expense for the fiscal years ended June 30, 2000 and 2001 was $3,600 and $3,600, respectively. Additionally, the District leases equipment under two capital leases. The following is a schedule of the minimum lease payments including the present value of the minimum lease payments at June 30, 2001: Year ending June 30, 2002 $46,463 2003 46,463 2004 7t744 Total minimum lease payments 100,670 Less carrying charges 6,394 Present value of minimum lease payments ~.276 



T S 
11 

Long-term obligations expected to be financed from governmental funds are accounted for in the general long-termdebt account group, not in the governmental funds. The following is a summary of the iong*terr~debt transactions during the 
years ended June 30: 
Long-term obligations payable, beginning of fiscal year Principal payments on capital leases Proceeds of capital leases Increase in liability for compensated absences Long-term obligations payable, end of fiscal year 

ONS 

2000 2001 $72,383 {40,292) 
_2,909 ~=oo0 

$35,000 {33,173) 127,449 -- 1,000 

The District has entered into no related party transactions during the audit period. M. LITIGATION 
At June 30, 2001, the District was involved in legal proceedings and litigation arising in the normal course of business. In the opinion of management the outcome of the proceedings and litigation will not materially affect the District's financial position. 



 

Zahn and Kenney Certified Public Accountants 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Fifth Louisiana Levee District State of Louisiana We have audited the general purpose financial statements of the Fifth Louisiana Levee District (District), a component unit of the State of Louisiana, as of June 30, 2001 and for the years ended June 30, 2000 and 2001, and have issued our report thereon dated August 2, 2001. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Audltinq Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the District's general purpose financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards. The ~anti- donation" provisions found in A/ticle 7, section 14 of the Louisiana Constitution of 1974 requires that any public employer only pay its employees what, in fact, it owes them. The District paid two of its employees, presumably to avoid a lawsuit, for compensatory time that was not documented in the District's official records. One employee was paid for 831 hours of such time at a cost of $10,857 and the other for 2,317 hours of such time at a cost of $23,350. Since the time was not recorded on the employees' original time sheets, this could be construed as falsification of public records. Internal Control Over Financial ReDortinq In planning and performing our audit, we considered the District's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that 
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13 
misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the norlnal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the District, management, and the Legislative Audit Advisory Committee. This restriction is not intended to li~tit the distribution of this report, which, upon acceptance by the District, is a matter of public record. 



 

Name R. Minsky P. Brown P. Meeks J. Kelly E. Mabray B. Calhoun C. Willlamson B. Maxwell Total 

FIFTH LOUISIANA LEVEE DISTRICT STATE OF LOUISIANA SCHEDULE OF PER DIEM PAID BOARD MEMBERS FOR THE FISCAL YEARS ENDED JUNE 30, 
2OOO 1,080 675 1,350 800 1,282 888 1,350 

2001 ; - ~*) 1,215 473 1,215 743 877 1,013 1,013 

14 

(*) Mr. Hlnsky's salary of $I,000 per month is not included in this schedule since it is not considered per diem. He drew $12,000 during each of the fiscal years presented 



S~ry of Prior Period Audit Findings 
15 

We recommended that the District take steps to offset the lack of segregation of duties. The District has hired another administrative employee and created adequate segregation of duties related to the size of the operations. The finding has been resolved. 2.) We recommended that the District require the original signature of a Commissioner on checks. This has not been done. However, the original signature of both office employees is required on each check written. Additionally, the Commissioner's review a listing of all expenditures at the monthly meetings. The finding has been resolved. 3.) We recon~nended that the District establish procedures to require that time records maintained in the administrative office be updated in a timely manner. During the fiscal year ended June 2001 the District established policies requiring that time sheets be signed by the employee and be approved by the employee's supervisor. These time sheets include all time worked by the employee during the month. These time sheets are delivered to the administrative office by the 15th of the next month. This allows the leave records to be maintained on a timely basis. Further, the time records are maintained in a secure area of the administrative office. The finding has been resolved. 



Office of Statewide Reporting Package 

16 



STATE OF LOUISIANA COMBINED BALANCE SHEET - ALL AS OF ,,.~L)~ ~ O FUND TYPES AND ACCOUNT GROUPS 200 I Governmental Fund Types 
ASSETS AND OTHER DEBITS Cash and cash equivalents $ Investments Receivables - A ~ V ~ r~c-'Yv,- I~T'A(~~ Due from primary government Due from component units Due from other funds Due from federal government Notes receivable Prepayments Inventories Other assets Restricted assets: Cash Investments Receivables Direct financing lease payments receivable Property, plant, and equipment (net of accumulated depreciation) Other debits: Amount available for debt service Amount to be provided for retirement of general long term debt TOTAL ASSETS AND OTHER DEBITS 
LIABILITIES, EQUITY, AND OTHER CREDITS Liabilities: Accounts payable end accruals Contracts end retainage payable Compensaled absences payable Due to pdmary government Due to component units Due to other funds Due to federal government Deferred revenues Amounts held in custody for others Liabilities payable from restricted assets Obligations under capital lease Notes payable Bonds payable Estimated liabilities for claims Other liabilities Total liabilities 

General Fund 

(Continued) The accompanying notes are an integral part of this statement. Statement A 

Special Revenue 

$ 

Capital projects 

$ 

Debt Service 



$ 

$ 

.~Jerpri~e $ 
Internal Service 

$ 
$ $ 

$ 

Expendable Trust Non- Expendable T~s_._~t 
Account Groups General General Fixed Long-term Assets Deb..__J Total (Memorandum 



STATE OF LOUISIANA COMBINED BALANCE SHEET - ALL AS OF ~.~u ,~J ~ 3o 

Equity and other credits: Investment in fixed assets Contributed capital Retained earnings: Reserved Unreserved Fund balances: Reserved for debt service Reserved for inventodes Reserved for pension benefits Reserved for encumbrances Reserved for construction Other reserves Unreserved: Designated Undesignated(Deficit) Total equity and other credits TOTAL LIABILITIES, EQUITY, AND OTHER CREDITS 

FUND TYPES AND ACCOUNT GROUPS 20 o..__~f 
Governmental Fund Types General Fun__dd 

(Concluded) The accompanying notes are an integral part of this statement, Statement A 

Special .Revenue Capital Debt Service 



Enterpdse Internal Service $ $ 
Fiduciary Fund Typ? Non- Expendable Tm~ Expendable Tms___jt 

Account Groues General General Fixed Long-term Assets Debt Total (Memorandum onlv~ 

~ 1',(9 3~i "-/ 



STATE OF LOUISIANA ~ ( ~ ~O(J t % ( Av,3 P~- ~--'~J<~--J-c'.glBInmmml~llDISTRICT STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES GOVERNMENTAL FUND TYPES - BUDGET (GAAPINONGAAP) AND ACTUAL FOR THE YEAR ENDED ,,~(J tJ~. ~ (5 ,200_~a 
REVENUES: Intergovemmental Taxes Use of money and property Licenses, permits, and fees Other 

GENERAL FUND 

Total revenues EXPENDITURES: ~ ~?~A< Cso0er~nqo~T ." pe#~ D~?n ~T~-~  " (~hOiT~t F)fJT~J~ ~ (3"r3-~'-Y~ Total expenditures 

Budget = Sqooo $ q-1 ~ ~i~" 
(offoo# 

q% o1~ 

A~:tua Vedance Favorable (Unfavorabte) 

31qq& !qo~ lqF6c(G %q(oq 9 qoo o Excess(Deficiency) of Revenues over Expenditures (~g 0 I~ I ~G~6)H q~l Z['7 OTHER FINANCING SOURCES(USES) 
Total other financing sources(uses) Excess(deficiency) of revenues end other sources over expenditures and other uses Fund balance(deficit) at beginning of year Adjustment Fund balance(deficit) at end of year 

I ~'C ~o q 
* Categodze expenditures according to commission's/district's chart of accounts. The accompanying notes ere an integral part of this statement. Statement C 



STATE OF LOUISIANA tl~-"~ L,O0 t ~ I/:'w,~P~- (.J~'~" ,~m~mmZlDISTRICT STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES GOVERNMENTAL FUND TYPES - BUDGET (GAAPINONGAAP) AND ACTUAL FOR THE YEAR ENDED ~ (J ~,.J~ ~ 0 .2000 
REVENUES: Intargovemmental Taxes Use of money and property Licenses, permits, and fees Other Total revenues 

GENERAL FUND 

Total expenditures Excess(Deficiency) of Revenues over Expenditures OTHER FINANCING SOURCES(USES): 
Total other financing sources(uses) Excess(deficiency) of revenues and other sotJrces over expenditures and other uses Fund balance(deficit) at beginning of year Adjustment Fund balance(deficit) at end of year 

Budoet Favombfe fUnfavorable) 
I ~o oo o b~q~q2, 

" Categorize expenditures according to commission's/district's chart of accounts. The accompanying notes are an integral part of this statemenL Statement C 

ll~n ( 

@0q-~o~ 



STATE OF LOUISIANA ~I-R L.ouIS~A,.~ ~VE~P--~a~IIm~I~9'DISTRICT Notes to the Financial Statements As of and for the Year Ended ~Jd,~ .~ . 2o0 
INTRODUCTION The ~~~rp, I~o,~.-~,~'~ L~"~~,~ District was created by the Louisiana State Legislature under the provisions of Louisiana Revised Statute ~;"t~tcj (~ . The following is a brief description of the operations of ~,F~o~,~, ~.j,~ (~ /District which includes the parish/parishes in which the Commission/District is located: A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 1. Basis of Presentation In April of 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued e Codification of Governmental Accounting end Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financia statements have been prepared in accordance with such principles. 2. Reporting Entity GASB Codification Section 2100 establishes criteria for determining the governmental reporting entity end has defined the governmental reporting entity of the Commission/District to be the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the commissioners, end public service is rendered within the state's boundaries. The accompanying statement presents only transactions of thefj.r..-nt (~,),~A-J,~ (.-,-.'~----'~ ,~~l~g~l~District, a component unit of the State of Louisiana. Annually the State of Louisiana issues e general purpose financial report which includes the activity contained in the accompanying financial statements. The general purpose financial report is issued by the Louisiana Division of Administretion-Office of Statewide Reporting and Accounting Policy and audited by the Louisiana Legislative Auditor. 3. Fund Accounting The accounts of the Commission/District are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the accompanying financial statements are described as follows: General Fund The General Fund is the general operating fund of the ~t-TTH L~,J ' S, ~,.3,~ L~-V,c~-~ Commission/District. It is used to account for all financial resources except those required to be accounted for in another fund. 
Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes 



 
OF LOUISIANA P~ Lout~.,~ LctJe~_ ~ ~II~PDISTRICT Notes to the Financial Statements As of and for the Year Ended "~L)~ ~ . ~oo( 
Debt Service Fund The Debt Service Fund is used to account for the accumulation of resources for, and the payment of general long-term debt principal, interest, and related costs. 
Capital Projects Funds are used to account for financial resources to be used for the acquisition construction, or improvements of major capital facilities other than those not reported in other funds. Enterprise Funds An Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to a private business enterprise - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Internal Service Fund The Internal Service Fund is used to account for the financing of goods or services provided by one department to other departments or agencies of a government or to other governments, on a cost- reimbursement basis. 
Trust and Agency Funds are used to account for assets held in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or other funds. These include Expendable Trust, Nonexpendable Trust, and Agency Funds. Nonexpendable Trust Funds are accounted for in essentially the same manner as proprietary funds since capital maintenance is critical. Expendable Trust Funds are accounted for in essentially the same manner as governmental funds. Agency Funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. Account Groups The two account groups are not "funds". They are concerned only with the measurement of financial position, not with measurement of results of operations. Account groups are used to establish accounting control and accountability for general fixed assets end general long-term debt. a. General Fixed Asset Account Group - Fixed assets used in operations (general fixed assets) are than in the governmental funds. the governmental fund type accounted for in the general fixed assets account group, rather 
b. General Long-Term Debt Account Group - Obligations such as compen expected to be financed from governmental funds are accounted for in the account group, not in the governmental funds. sated absences payable general long-term debt 



STATE OF LOUISIANA 17n'1~ Loot-,. n,~,~ l.~ee_ COMMISSION/DISTRICT Notes to the Financial Statements As of and for the Year Ended ~J ,3E. ~JO 

5 

Revenues - (This space should be used to describe when various revenues are reported and what recognition criteria are used). ~A_ (2~O~,oo~ , ~. (2~f-o~t.~'~-'eT~ ,-,a,~-~.~ t'~c.a~o(a;'~c~" ,4~" /v[,,. AP.~.7 Expenditures - (This space should be used to describe how expenditures are generally recognized). 

6. Total Column Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. B. BUDGETARY PRACTICES The [~ir~T)4- (..O0/,tl (~.~A Qitmi~=~District utilizes the following budgetary practices The Commission/District prepares its budget in accordance with Louisiana Revised Statute '~ ~" .~,.~ The budget is prepared on a ~,~c~~l~-b ,t~'(O,~ ~,t-basis 

funds are included in the next year's budget with funds appropriated in that year to finance them (This note applies only if agency has combining fund statements) 



STATE OF LOUISIANA ~ i~"~14 Ij.~ul~, ~'~,~ L~-~/~-C COMMISSION~DISTRICT Notes to the Financial Statements For tha Year Ended ~/u~E ~& ~.~o~ 
C. DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS (If all agency cash and investments are deposited in the State Treasury, disregard Note C.) 1. DEPOSITS WITH FINANCIAL INSTITUTIONS For reporting deposits, and purposes, deposits with financial institutions include savings, certificates of deposit. Under state law the ~~c-r/-~ L~u~s,~h dem~cLdeposits, time L~~mission/District may deposit funds within a fiscal agent bank selected and designated by the Interim Emergency Board. Further, the Commission/District may invest in time certificates of deposit of state banks organized under the laws of Louisiana, national banks having their principal office in the state of Louisiana, in savings accounts or shares of savings and loan associations and savings banks and in share accounts and share certificate accounts of federally or state chartered credit unions. For the purpose of the Statement of Cash Flows, all highly liquid investments (including restricted assets with a maturity of three months or less when purchased) are considered to be cash equivalents Deposits in bank accounts are stated at cost, which approximates market-. Under state law these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at alt times equal the amount on deposit with the fiscal agent. These pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank in the form of safekeeping receipts held by the State Treasurer. The deposits at , ]U~3~.~ o , ~o..~, were secured as follows: Deposits in bank accounts Certificates Cash Deposits in bank accounts per balance sheet $ qc(09q $ Bank balances: 1. Insured or collateralized with securities held by the entity or its agency in the entity's name 2. Collateralized with securities held by the pledging institution's trust department or agent in the entity's name 3. Uncollateralized, including any securities held for the entity Total bank balances 

~'-bO OoC) 
%JaDO00 

Other (Describb.~ O Tota___! 
KO0ooo 

NOTE: The "Total Bank Balances" will not necessarily equal the "Deposits in Bank Account per Balance Sheet" 
The following is a breakdown by banking institution, program, account number, and amount of the balances shown above: 



COMMISSION/DISTRICT Notes to the Financial Statements For the Year Ended ~u~ :~ , ~,cJc~ 
1. 2. 3. 
Ranking institution ,L(i p~ ~,.j, ,'3 I~ ~-,..) r-.- Amount $_ 17~ '-(~-~ 0000(5 IOoooO 1000o0 - 

Were uncollateralized ~ecurities fitting the description in (3) above during the year significantly greater than at~ (last day of your fiscal year)? If yes, attach a statement listing the amount(s) and a reason for this occurrence. Cash in State Treasury and petty cash are not required to be reported in the note disclosure. However, to aid in reconciling amounts reported on the balance sheet to amounts reported in this note, list below any cash in treasury and petty cash that are included in the balance sheet. 
INVESTMENTS 

Cash in State Treasury $ Petty cash $ 
Upon implementation of GASB Statement 31, reported amount and fair value will often be the same number. 
accounts (does not) maintain investment 
Investments can be classified according to the level of risk to the entity. Using the folTowing categories, list each type of investment disclosing the car~ing amount, market value, and applicable category of risk. Category I - Insured or registered in the entity's name, or securities held by the entity or its agent !n the entity's name. Category 2 - Uninsured and unregistered with securities held by the counterparty's trust department or agent in the entity's name. Category 3 - Unsecured and unregistered with securities held by the counterparty, or by its trust department or agent but not in the entity's name Certain types of investments cannot appropriately be categorized. These are to be listed separately at the end of the schedule in the space provided. 
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Category of Risk 



 
TATE OF LOUISIANA L~O~;/~D ~7/~ ,e~M~DNIDISTRICT Notes to the Financial Statements For the Year Ended..~) ~J C~ ~,~ , 2~c..~ ~ 

7 \ 
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P 

s 

u 
v 
RECEIVABLES At /'~/'~~/o r (lastdayoffisoaTyearend),thecommission/districthadnetreceivablebalances, totaling $ ~2./) 0 , as follows: 

Class of Receivable Grants: State Federal Ad valorum taxes Rents, leases, and other Interest receivable Less allowance for doubtful accounts Total receivables, net 

Governmental Funds Special Revenue $ $ $ :3zoo 
Debt Service Capital Projects Proprietary Enterprise Total $ "-S'Zo (3 

(,- ~-) ( ) ( ) ( ) (, , ) ( ~ ), 
E. DUE TO/DUE FROM AND TRANSFERS 1. List by fund type the 

$ 3~,-> 



STATE OF LOUISIANA ~,~-I (ou,~ f,,~/~ [J.~/~ ~ /DISTRICT Notes to the Financial For the Year Ended "~ Statements 
2. List by fund type the amounts due to other funds detailed by individual fund at fiscal year end 

Fixed assets used in the governmental fund type operations (general fixed assets)are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Pubtic domain or infrastructure are not (are) capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated historical cost. (If historical cost is not available, describe alternate method of valuation and disclose the extent which fixed assets have been estimated.) A summary of changes in general fixed assets follows 
Lend Buildings Equipment Construction in progress Total 

Balance at . (beginning) 
437 ~1 

Additions Deletions $ 
Balance at (ending) s i ;-/ga~ q37~ 

(NOTE: Per Office of Statewide Reporting and Accounting Policy (OSRAP) policy, infrastructure should be disclosed in the notes but not reflected on the financial statement.) 
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H 

PAYABLES At as follows: (last day of fiscal year), the commission/district had payables totaling $ Governmental Funds Class of payable: General ~J Account payable $ I L( 0~,~ $ Taxes payable Salaries payable ~ ~, "~ Payroll deductions payable C~u( ..~ Other payables: (identify) 

Special Revenue $ 
Debt Service Capital Projects Enterprise Total 

c~L( 3 

Totalpayables $ "~4q'GO $ $ $ $ $ ~((~o 
J. LEAVE 1. COMPENSATED ABSENCES The ~tc-~/.~ Z~131/~/~ ~ /District has the following policy on annual and sick leave: (Describe leave policy.) 
An example disclosure follows 10 



STATE OF LOUISIANA Ft~ L~.)u,~. ,,'~'~.(~.-~e ~ DISTRICT Notes to the Financial Statements For the Year Ended ~-~ ~U(; "~0 ,~ 
Employees earn and accumulate annual and sick leave at various rates depending on their years of service. The amount of annual and sick leave that may be accumulated by each employee is unlimited Upon termination, employees or their heirs are compensated for up to 300 hours of unused annual leave at the employee's hourly rate of pay at the time of termination. Upon retirement, unused annuat leave in excess of 300 hours plus unused sick leave is used to compute retirement benefits. The cost of leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the General Fund when leave is actually taken; it is recognized in the enterprise funds when the leave is earned. 3"he cost of leave privileges applicable to general government operations not requiring current resources is recorded in the general long-term obligations account group. 

K, RETIREMENT SYSTEM Substantially all of the employees of the Commission/District are members of the La State Employees Retirement System (System), a cost sharing multiple-employer, defined benefit pension plan. The System is a statewide public employee retirement system (PERS) for the benefit of state employees, which is administered and controlled by a separate board of trustees. All full-time Commission/District employees are eligible to participate in the System. Benefits vest with 10 years of service. At retirement age, employees are entitled to annual benefits equal to $300 plus 2.5% of their highest consecutive 36 months' average salary multiplied by their years of credited service. Vested employees are entitled to a retirement benefit, payable monthly for life at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with 10 years of service. In addition, vested employees have the option of reduced benefits at any age with 20 years of service. The System also provides death and disability benefits. Benet3ts are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the State Employees Retirement System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213, or by calling (225) 922-0608 or (800) 256-3000. Members are required by state statute to contribute 7.5% of gross salary, and the Commission/District is 



STATE OF LOUISIANA (~, Pl"l~- ~octt ; t ,~.,-r~ (j~)c~~ COMMISSION/DISTRICT Notes to the Financial Statements For the Year Ended .. 7-/)fj (~ ~o 
POST RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

M 

GASB 12 requires the following disclosures about an employer's accounting for post retirement health care end life insurance benefits: 1. A description of the benefits provided and the employee group covered. 2. A description of the accounting and funding policies followed for those benefits. 3. The cost of those benefits recognized for the period, unless the costs are not readily determinable.** 4. The effect of significant matters affecting the comparability of the costs recognized for all periods presented. **If the cost of any post retirement health care or life insurance benefits cannot readity be separated from the cost of providing such benefits for active employees or otherwise be reasonably approximated, the total cost of providing those benefits to active employees and retirees, as well as the number of active employees and the number of retirees covered by the plan must be disclosed. Substantially all Commission/District employees become eligibTe for post employment health care, dental and life insurance benefits if they reach normal retirement a9e while working for the Commission/District. These benefits for retirees and similar benefits for active employees are provided through an insurance company whose premiums ere paid jointly by the employee and the Commission/District. For 2000, the cost of providing those benefits for the ~ retirees totaled $ O TheFt~ Lou~S,,~.J~-~c~-'vc~ ~ n/District provides certain continuing health care and life 

LEASES 1, OPERATING LEASES The total payments for operating leases during fiscal year ~/~u/o i amounted to $ .~6 o O . A schedule of payments for operating leases follows: (~0~T~t "T-o /~o,..3T-t4 O~-3 O~-~C'((~"?~- 
Nature o/lease FY2002 FY2003 FY2004 FY2005 FY2006 

Total 
$ $ 

12 $ 

There- affe..__Er 



STATE OF LOUISIANA ~ ~ L~;~(~ L~-VC-~"COMMISSION/DISTRICT Notes to the Financial For the Year Ended Statements 
2. CAPITAL LEASES Capital leases are (are not) recognized in the accompanying financial statements. The amounts to be accrued for capital leases and the disclosures required for capital and operating leases by National Council on Governmental Accounting (NCGA) Statement No. 5, as adopted by the Governmental Accounting Standards Board, and FASB 13 should be reported on the following schedules: Capital leases are defined as an arrangement in which any one of the following conditions apply: (I) ownership transfers by the end of the lease, (2) the lease contains a bargain purchase option, (3) the lease term is 75% of the asset life or, (4) the discounted minimum lease payments are 90% of the fair market value of the asset. 
Nature of lease a. Office space b. Equipment c. Lend Tote1 

Date of lease Last payment date 
Remaining interest to end of lease 

Remaining principalto end of lease Fundthat payslease 

The following is a schedule by years of future minimum lease payments under capital leases together with the present value of the net minimum lease payments as of (last day of your fiscal year) and a breakdown of yearly principal and interest: Year ending June 30.: 2002 2003 2004 2005 2006 Thereafter Total minimum lease payments Less amounts representing executory CoSTS Net minimum lease payments Less amounts representing interest Present value of net minimum lease payments 

Total $ qG L/(,'3 c($qG~ 0 L9 I OOt,')O ( -- ). lO0/~ o ~ ( ~,~ ~( ) 
3. LESSOR DIRECT FINANCING LEASES A lease is classified as a direct financing~ to define a capital lease fo/r the lessee is ~ Collecti~f~f the minimum lease 



STATE OF LOUISIANA ~ r."/- /J~ Ij~O, ~ ~ ,~ A ~~JCJ~COMMISSIONIDISTRICT Notes to the Financial Statements For the Year Ended ~ tJ(~ ~J , ~z~o( 
~ No important uncertainties surround the amount of the unreimbursable costs yet to be incurred by the lessor under the lease. 

When a lease agreement does not satisfy at least one of the four criteria (common to both lessee and lessor accounting), and both of the criteria for a lessor (collectibility and no uncertain reimbursabfe costs), the lease is classified as an operating lease. In an operating lease, there is no simulated sale and the lessor simply records rent revenues as they become measurable and available. 
14 



STATE OF LOUISIANA (T, ~-n~- (..O u / ~. ,,~/~ ~.~"vE~%~ COMMISSION/DISTRICT Notes to the Financial Statements For the Year Ended J ~J~J; "~'.~ 

N. GENERAL LONG-TERM OBLIGATIONS The following is a summary of the long-term obligation transactions for Long term obligations payable at Additions Retirements Long term obligations payable at 
(your fiscal year): 2000 $ ..~ ~00o 

(Describe in detail the long-term obligations outstanding at fiscal year end). 

15 
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O. LITIGATION 1. The 
Date of Action Description of Litiga 

is a defendant in litigation seeking damages as follows: 

Totals 

Damages Claimed Insurance Coverage $ Eft fiou S o 

0 
The ,~mllli~District's legal advisor estimates that potential claims not covered by insurance would affect the financial statement as follows (would not materially affect the financial statements or is unable to estimate the effect on the financial statement): 2. Claims and litigation costs of $ -7 ~'~ f t 0 were incurred in i~ 0"l-- the current year and areVreflected in the accompanying financial statement. "FI~E,~. c~p.,,w,. ~utc-<_./5~ /~E-~N~fSu~te'~b Tl't~ '~'T"~_A~T "~{4.1?x.idf..,,(.i P..IGt4"T- O.c- L..,J,~"-.t p,.J,~'b,~, P. RELATED PARTY TRANSACTIONS (FASB 57 requires disclosure of the description of the relationship, the transection(s), the dollar amount of the transaction(s) and any amounts due to or from which result from related party transactions. List all related party transections). 
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R. FUND DEFICITS 

S. FUND BALANCE/RETAINED EARNINGS DISCLOSURES 
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T. IN-KIND CONTRIBUTIONS 

18 



STATE OF LOUISIANA (~f--'~, V /~0 O ~~ ~~,--~ ~ ~.~'~ce COMMISSION/DISTRICT Notes to the Financial Statements FortheYear Ended..'~-~"~'~ C "~3 ., '~OI 
W. COOPERATIVE ENDEAVORS LRS 33:9022 defines cooperative endeavors as any form of economic development/a'ssistance between and among the state of Louisiana, its local governmental subdivi~ns, political corporations, .~blic benefit corporations, the United States government or its/a0encies, or any public or private~a.ssociation, corporation, or individual. The term cooperafivp"endeavor includes cooperative financ~g, cooperative development, or any form of cooperative,e"cenomic develq)ment activity. The state o~Louisiana has entered into cooperative endeavop~greements with certain entities aimed at develbl~ng the economy of the state. The liability out~anding as of June 30, 2001, by funding source, is as f'~ows: 

Fund State General P~nd Self-generated re~P~nue Statutorily dedicateS,~rev, General obligation both., Federal funds Interagency transfers Other funds/combination NOTE: Amounts in excess of contract balance at June 30, 2001. For 

ilance 30. 2001 

canno't~be used to reduce the outstanding contract pie, if a c~o, ntract specifies a percentage of usage for each month (25%) and usage//exceeds that pe'h~entage (75%), you cannot claim actua usage that exceeds contractltequ rements (50%).\ NOTE: In order to compute your e'nding balances by funding~ource, you should begin with your balances at June 30,.5000. These amounts will be'~ncreased by amounts for new contracts and amendn~ents and decreased for payments~s well as for liquidations 
X. GOVERN ON S The following government-mandated nonexchange transactions (grant~) were received during fiscal year 2000/'2001: \ CFDA Number Program name State Match Percentage 

Total government-mandated nonexchange transactions (grants) 19 

%$ Total Amount of Grant -- 
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Y. SUBSEQUENT EVENTS (Disclose any material event(s) affecting the fiscal period and Issuance of the financial statement) occurring between the close of the 



 
STATE OF LOUISIANA ~'~(~---33P( (./)UI~,s/'~,,,~A (_.~z'U(.~'~ .~(~I~k~IDISTRICT SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Year Ended ~.lUtJn~ .3& PJ-.)O / (Fiscal Close) 

Total 

SCHEDULE 1 

$ Amount 

~6t% 


